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In this paper, we construct a spatial computational general equilibrium model with
externl economics of technological propagation effects. In this spatial model, the wold
is simply devided two regions. Each region has two production sectors and one
household. In our spatial model, the Marshallian external economies and the
technological propagation effects are introduced. Under these conditions, a market
equilibrium condition is defined. This paper gives an analytical framework for solving
spatial impacts of the technolocial progress and propagation on regional economies.
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